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Stone Energy, L. L. C. PAGE 1
Shavano Federal 44-18
752' FSL & 1092' FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

Drilling Program

1. FORMATIONTOPS

The estimated tops of important geologic markers are:

Formation Name GLDepth KBDepth Subsea EI.
Morrison O' 12' +4,617'
Entrada/Carmel Ss 150' 162' +4,467'
Navajo Ss 382' 394' +4,235'
Chinle Sh 1,452' 1,464' +3,165'
Cutler Ss 2,520' 2,532' +2,097'
Organ Rock Sh 2,586' 2,598' +2,031'
Hermosa 4,552' 4,564' +65'
Hatch 5,406' 5,418' -789'

Upper Ismay 5,456' 5,468' -839'

Hovenweep Sh 5,571' 5,583' -954'

Lower Ismay 5,577' 5,589' -960'

Gothic Sh 5,612' 5,624' -995'

Desert Creek 5,637' 5,649' -1,020'

Chimney Rock Sh 5,761' 5,773' -1,144'

Akah Sh 5,789' 5,801' -1,172'

Total Depth (TD)* 5,800' 5,812' -1,183'

* all elevations reflect the proposed graded ground level of 4,617'

2. NOTABLEZONES

Oil and gas are possible in the Ismay and Desert Creek. Fresh water may be
found in the Entrada/Carmel and Navajo. Oil and gas shows which appear to
the well site geologist to be commercial will be tested. All fresh water and
prospectively valuable minerals will be recorded by depth and protected with
casing and cement.

PER S WEST, INC

PROVIDING PERMITS for LAND



Stone Energy, L. L. C. PAGE 2
Shavano Federal 44-18
752' FSL & 1092' FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

3. PRESSURECONTROL

A 3000 psi double ram and annular preventer with a 3,000 psi choke manifold
will be used. A diagram of a typical BOP is on Page 3. Actual model will not be
known until bid is let.

BOP controls will be installed before drilling the surface casing plug, and will
stay in use until the well is completed or P&A. Pressure tests will be
conducted before drilling out from under all casing strings which are set and
cemented in place. All BOP mechanical and pressure tests will be recorded on
the driller's log. BOPs will be inspected and operated at least daily to assure
good mechanical working order. The inspection will be recorded on the daily
drilling report.

4. CASING& CEMENT

Hole Size R Weight Grade Thread GL Set. Depth
12-1/4" 8-5/8" 24 #/ft J-55 ST&C New 1,650'

7-7/8" 5-1/2" 15.5 #/ft K-55 LT&C New 5,800'

Surface casing will be cemented to the surface with 485 sx Premium Lite
with 2% CaCl2 + 1/4 #/sk celloflake + 8% bentonite (= 12.0 ppg and 2.27
cf/sk) and 430 sx Class G with 2% CaClz + 1/4 #/sk celloflake (= 15.8 ppg
and 1.16 cf/sk). Volumes are calculated at 100% excess. Centralizers will
be set on the bottom joint, second joint, third joint, and then every 4th joint.

Production casing will be cemented to the surface with 295 sx Premium Lite
with 0.4% retarder + 0.3% sodium metasilicate + 10% bentonite (= 11.0 ppg
and 3.15 cf/sk) and 185 sx Class G with 0.15% retarder and 0.8% fluid loss
additive (= 15.6 ppg and 1.18 cf/sk). Volumes are calculated at 10% excess.
Centralizers will be run every other joint from TD to 4,000'.

. INC.

PROVIDING PERMITS for LAND



Stone Energy, L. L. C. PAGE 3
Shavano Federal 44-18
752'FSL & 1092'FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County Utah

FLOWLINE
FILLLINE

TYPICALBOPSTACK
. ANNULAR &CHOKEMANIFOLD

RAM Therewill be at least2 chokesand2 choke
linevalves (3" minimum).Thechokeline
will be 3" 1n diameter. There will be a
pressure gaugeonthechokemanifold.

RAM
TOPIT §

Killside outletmustbe Chokesideoutletmustbe
minimum2" diameter. minimum3" diameter.

TOPIT

TOPIT
Kill line willbe minimum2" diameter
andhave 2 valves, oneof which shall
be a minimum2" checkvalve.

Upperkellycockwill havehandleavailable.
Safetyvalveandsubs will fit all drill string connectionsin use.

All 80PEconnectionssubjectedtowell pressure willbeflanged,welded,or clamped.

ËE S WESÌ.mo.
PROVIDINGPERMITSfor the ENERGY



Stone Energy, L. L. C. PAGE 4
Shavano Federal 44-18
752'FSL & 1092'FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

5. MUDPROGRAM

Interval Weight Ocosity Fluid Loss Tvoe
0-1500' 8.4-8.9 27-30 N/C Fresh water gel & lime

1500'-5000' 8.4-8.5 27 N/C Fresh water + PHPA
5000'-TD 8.8-9.2 3 6-40 10-1 2 LSND

Samples will be collected every 30' from base of surface casing to ~4300'.

Samples will be collected every 10' from ~4300' to TD. A two man mud
logging unit will be on location from ~4700' to TD.

6. CORING,TESTING,& LOGGING

A 90' conventional core may be cut in the Desert Creek. DSTs may be run in
any possible producing zone if deemed necessary while drilling. Sonic (2" and
5") logs will be run from TD to surface. Two inch DIL log will be run from TD
to surface. Five inch DIL log will be run from TD to 4500'. FDC/CNL (5") will
be run from TD to 4500'. Micro-log (5") will be run from TD to 4500'.

7. DOWNHOLECONDITIONS

No abnormal temperatures or pressures or hydrogen sulfide are expected.
Maximum pressure will be ~2,320 psi.

8. OTHERINFORMATION

The anticipated spud date is April 15, 2001. It is expected it will take ~2

weeks to drill and ~2 weeks to complete the well.

PER S WEST.INC.
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Stone Energy, L. L. C. PAGE 5
Shavano Federal 44-18
752'FSL & 1092'FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

Surface Use Plan

1. DIRECTIONS& EXISTINGROADS(See Pages 11 & 12)

From the junction of U-163 & U-262 in Montezuma Creek ...

Go W 8 miles on U-163 to the equivalent of Milepost 47.9
Then turn right and go NE 0.3 mi. on a pipeline road
Then turn right and go SE 2,297.63' on a pipeline road
Then turn left and go NE 1,436.06' on a flagged & staked route to the pad

Roads will be maintained to a standard at least equal to their present
condition.

This APD is also serving as a BLM road right-of-way application. The
application covers SWSW & SWSE Sec. 18 and NENW Sec. 19, T. 40 S., R. 23
E., SLBM, San Juan County, Utah. Dirnensions are 35' wide by ~ 1,750' long =

1.41 acres.

2.ROADTOBEUPGRADED

Dirt contractor will call BLM(435··587-2141) and Elkhorn Gas Plant 48 hours
before starting construction. Surface disturbance and vehicle travel will be
limited to the pad and road. Any additional area needed must be approved in
advance by BLM.

The final final 1,436.06' of access will be flat bladed with a 16' wide running
surface. Maximum disturbed width will be 20'. Maximum cut or fill will be 5'.
Maximum grade is 9%. No cattleguard or turnout is needed.

If the well is a producer, then that portion of the road from U-163 to the pad
will be upgraded to Class 3 Road Standards within 60 days of dismantling the
rig. If the deadline cannot be met, BLMwill be notified so temporary drainage

PER S WEST,INC

PROVIDING PERMITS for LAND



Stone Energy, L. L. C. PAGE 6
Shavano Federal 44-18
752'FSL & 1092'FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

control can be installed. Class 3 Road Standards control drainage by using
topography, ditch turnouts, dips, out sloping, crowning, low water crossings,
gravel or pit run surfacing, and culverts.

3. EXISTINGWELLS(See Page 12)

There are five plugged and abandoned wells, one water well, one oil well, and
one disposal well within a mile. There are no gas wells within a mile.

4. PROPOSEDPRODUCTIONFACILITIES(See Page 15)

A wellhead, pump, separator, meter run, dehydrator, and above ground tank
battery will be installed on the pad. All will be painted a flat Desert Brown
color. Tanks will be surrounded by an impermeable dike with sufficient
capacity to hold 150% of the volume of the largest tank within the dike.

Gas will be piped west ~3,733.69' along the access road to an Elkhorn valve.
Off lease (707.73') authorization has already been sought via a BLM right-of-
way application dated February 2, 2001. On lease (3,025.96') authorization
is being sought via this APD. Pipe will be a ~4" OD welded steel pipeline laid on
the surface. Wall thickness will be 0.109". Operating pressure will be ~300

psi. Burst pressure is ~1,530 psi. Pipe will be tested with gas to ~500 psi
before use. Test gas will discharge into Elkhorn's existing pipeline.

5. WATER SUPPLY

Stone will use Montezuma Well Service's permitted existing well in NWNE 36-
40s-23e (#09-1428)or Melvin Gaines' permitted existing wells (#09-135and
#09-224 in 30-40s-22e.

PER S WEST.INC
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Stone Energy, L. L. C. PAGE 7
Shavano Federal 44-18
752' FSL & 1092' FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

6. CONSTRUCTIONMATERIALS& METHODS(See PAGES 14 & 15)

Dirt contractor will be have an approved copy of the surface use plan on site.

Any cultural and/or paleontology resource (historic or prehistoric site or
object) discovered by Stone, or any person working on their behalf, will be
immediately reported to BLM (435-587-2141). Stone will suspend all
operations in the immediate area of such discovery until written approval to
proceed is issued by BLM.An evaluation of the discovery will be made by BLM
to determine appropriate action to prevent the loss of significant cultural or
scientific values. Stone will be responsible for the cost of evaluation. Any
decision as to proper mitigation measures will be made by BLM after
consulting with Stone.

Topsoil and brush will be stripped and stockpiled northeast of the pad. Rock
and gravel will be hauled from an existing source off BLMland.

The reserve pit will be lined with at least 24 tons of commercial bentonite
worked into 3:1 sides. At lease half of the capacity will be in cut. No liquid
hydrocarbons will be discharged to the pit, pad, or road. Should hydrocarbons
escape, they will be cleaned up and removed within 48 hours.

The pit will be fenced 48" high on 3 sides with 32" high woven wire topped
with 2 smooth wire stands 4" and 16" above the woven wire. Steel posts will
be set ~16.5' apart. Corner posts will be >6" OD wood and anchored with a
deadman. The 4th side will be fenced the same when drilling stops. The fence
will be kept in good repair while the pit dries.

The top of the reserve pit will be netted once the drill rig is down. Fence and
net will be maintained to prevent animal entry.

7. WASTE DISPOSAL

PER S WEST, INC
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Stone Energy, L. L. C. PAGE 8
Shavano Federal 44-18
752' FSL & 1092' FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

Once dry, contents of the reserve pit will be buried in place. Human waste will
be disposed of in chemical toilets, which will be hauled to a state approved
dump station. All trash will be placed in a portable trash cage. It will be hauled
to the county landfill. There will be no trash burial or burning.

8. ANCILLARYFACILITIES

There will be no air strips or carnps. Camper trailers may be on location for
the company man, tool pusher, and mud loggers.

9. WELL SITE LAYOUT

See PAGES14 & 15 for depictions of the well pad, cross section, cut and fill
diagram, reserve pit, trash cage, access onto the location, parking, living
facilities, and rig orientation.

10. RECLAMATION& REVEGETATION

Upon completion of drilling, the well site will be cleared of all debris, material,
and junk not needed for production.

Reclamation will start when the reserve pit is dry. All areas not needed for
production will be backfilled, recontoured to natural contours, and reserved
topsoil spread. If the well is a producer, then enough topsoil will be saved to
reclaim the rest of the pad. The topsoil pile and all reclaimed areas will be
broadcast seeded between October 1 and February 28 with the following mix.
Sown areas will be left rough and lightly harrowed (4" deep) after seeding.

2 lb/ac galleta grass 1/2 lb/ac scarlet globemallow
4 Ib/ac Indian ricegrass 1 Ib/ac sand dropseed
1 lb/ac fourwing saltbush

PER S WEST, INC
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Stone Energy, L. L. C. PAGE 9
Shavano Federal 44-1 8
752'FSL & 1092'FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

11. SURFACEOWNER

All construction is on BLM surface.

12. OTHERINFORMATION

BLM's Moab Field Office's phone number is (435) 259-6111.
BLM's Monticello Field Office's phone number is (435) 587-2141.

Safe drilling and operating practices will be used. The nearest hospital is over
a 1 hour drive away in Monticello. It is 3 blocks northwest of the intersection
of US 666 and US 191. Hospital phone number is (435) 587-2116. Or dial 1-
800-332-1911 from anywhere in San Juan County, Ut.

If the well is drilled between February 1 and August 31, a raptor (especially
golden eagles) survey and clearance of a half mile radius area surrounding
the proposed well will be made before work starts. If the raptor survey
locates an active raptor nest, then no work will be allowed until the baby
birds have fledged (left nest). BLM will consult with the US Fish & Wildlife
Service to determine if drilling can occur closer (1/4 mile) if it can be proven
activity (noise and visual impacts) can take place without impacting the
nesting birds and their offspring.

13. REPRESENTATION

Anyone having questions concerning the APD should call:
Brian Wood, Consultant
Permits West, Inc.
37 Verano Loop
Santa Fe, NM 87505
(505) 466-8120 FAX: (505) 466-9682 Cellular: (505) 699-2276

PER S WEST..c
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Stone Energy, L. L. C. PAGE 10
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752' FSL & 1092' FEL
Sec. 18, T. 40 S., R. 23 E.
San Juan County, Utah

The field representative will be:
Gerald Gentry, Operations Manager
Stone Energy, L. L. C.
1670 Broadway, Suite 2800
Denver, Co. 80202-4801
(303) 685-8000

Stone Energy, L. L. C. is considered to be the operator of the Shavano
Federal 44-18 well in the SESE 18-40s-23e, Lease UTU-77299, San Juan
County, Utah, and is responsible under the terms and conditions of the lease
for the operations conducted on the leased lands. Bond (#B7680) coverage
for this well will be provided via surety consent as provided for in 43 CFR
3104.2. BLM will hold the aforementioned operator and bond liable until the
provisions of 43 CFR 3106.7-2 continuing responsibility are met.

I hereby certify Stone Energy, L. L. C. has the necessary consents from the
proper lease and unit interest owners to conduct lease operations in
conjunction with this APD. Bond coverage per 43 CFR 3104 for lease
activities will be provided by Stone Energy, L. L. C. I hereby certify I have
inspected the proposed drill site and access route; that I am familiar with the
conditions which currently exist; that the statements made in this plan are,
to the best of my knowledge, true and correct; and that the work associated
with operations proposed herein will be performed by Stone Exploration, Inc.
and its contractors and subcontractors in conformity with this plan and the
terms and conditions under which it is approved. This statement is subject to
the provisions of 18 U.S.C. 1001 for the filing of a false statement.

March 9, 2001
Brian Wood, Consultant Date

PER S WEST, INC
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San Juan County, Utah
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WORKSHEET
«PPLICATION FOR PERMÎ T TO DRItti

APD RECEIVED: 03/14/2001 API NO. ASSIGNED: 43-037-31795

WELL NAME: SHAVANO FED 44-18

OPERATOR: STONE ENERGY LLC ( N1555 )

CONTACT: BRIAN WOOD, AGENT PHONE NUMBER: 505-466-8120

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESE 18 4005 230E

SURFACE: 0752 FSL 1092 FEL Tech Review Initials Date

BOTTOM: 0752 FSL 1092 FEL Engineering
SAN JUAN

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1-QÅnd Surface

LEASE NUMBER: UTU-77299

SURFACE OWNER: 1-Feled

PROPOSED FORMATION: IS-DC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat R649-2-3. Unit

Bond: Fedfl] Ind[] Sta[] Fee[] R649-3-2. General
(No. B7680 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) 9/ Rgg973-3. _Exception
,Oil Shale (Y/N) *190-5 (B) or 190-3

Drilling Unit
Water Permit

(No.09-1428 ) Board Cause No:
Eff Date:

RDCC Review (Y/N)
(Date: )

Siting: g '

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS: t-r a r -- E lf & -



OPERATOR: STONE ENERGY LLC (N1555)

FIELD:UNDESIGNATED (002)

SEC. 18, T40S, R23E,

Utah OilGas and Mining COUNTY: SAN JUAN SPACING: 85-3 / 80'

BLUFF UNIT BLU F44-5

T40S R22E T40S R23E ,

HICKMAN-GOVT-BLUFF1

H1CKMANBLUFF4

+
SOUTHBLUFF1

BLUFF FIELD

TORREYSFEU 1 > 9

FEDERALT 23

se CAUSE 85-3 / 80'
(6-26-79)

FEDERAL 32-13

SOUTH BLUFF 1

HERSHEY FED 33-13

FEDERAL 1-18
WAVAND ED + 18

FEDERALD2

HOL MES FED 34-13 RECAPTURECREEK D 1

MELL GOVT A 2 SHELL GOVT A 1

TURNER BLUFF FIELD RECAPTURE CREEK
FIELD

GOVTLINK1 ELLGOVT B 2

24
FEDERAL E accRACKEN 1-1 R SHELL GOVT C-2

UELL GOVTC 1 .

MCCRACKNPTFED1

STATE1-23
FEDERAL #2-24

i i

GOVT-USA-FEATHERSTONEA-1

1-24 FEDERAL
MCCRACKENPOINT 2

NIRKWOOD FEO 1-25
1-25 3-E FEO

PREPARED BY: LCORDOVA
DATE:





Operator: Stone Energy, LLC
Well Name & Number Shavano Federal 44-18

API Number: 43-037-31795
Lease: UTU-77299

Location: SE SE Sec. 18 T. 40 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



Form 3160,5 UNITED STATES
PORM APPROVED

Qune 1990) DEPARTMENT OP THE INTERIOR re : e 31

BUREAUOF LAND MANAGEMENT s. Laase Designagon andarial No.
UTU-77299

SUNDRY N'OTICES AND REPORTS ON WELLS 6. If Indian, Anottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reeritry to a different reservoir.

Use "APPLICATION FOR PERMIT--" for such proposals
7. If Unit or CA, Agreement Designatio

sUBMIT IN TRIPLICATE N/Ã
f. Typ of Well

O O os,
8. Well Nameand No.

2. m o(Operator
SV800 Fed. 44-18

Stone Energy, L. L. C. (303) 685-8000 9.MIWeRNo.

3. A¢trey and Telephone No
43-037-31795

1670 Bioadway, Suite 2800, Denver, Co. 80202 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Surface: SESE 18,40s-23e 11. Countyor Parish, State

San Juart Ut.

BHL: Same
12 CHECK APPROWRIATEBOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMFSSK)N TYPE QF ACTION

ofice of Intent Abandotiment Change oGius

Recompledon i New Construcdon

O Subsequent Report Plugging Back O Non-Routine Fracturing

C ing Repair Water Shut-Off

O Final Abandonment Notice Casin .
Com n to I cHon .

'Surface Casmg
r DisposeWater

(Note: Report results of multiplebotnpletion on Well
Completion or R¢çompletion pqrt and Rogforni.)

13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of startingany proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Will change surface casing from J-55 and 24# to K-55 and 32#.
{No change in diameters, setting depth, or threads & couplings.)
Will control fluid loss in cement to 100 - 200 cc with additives.
Willdrop plug on fly. Will not stop pumping at any time. !"

Accepted by the
Utah Division of

Oil, Gas and Mining DD"3:CN OF

FORRECORDONLY O!L, CAS AND L 3

cc: BLM(M&M), Gentry, UDOGM

. sist , cosee' Consultant (505) 466-8120 4-30 01
Title Date

Ts space for Federalor State office us N

ApprovNi by
Title Date

Conditions of approval, if any:

T e Ì8 U.S Ç Section 1001, makes it a crime for any person knowingl and willfull to make to any departmerit or agency of the United States any false, fictitious or fraudulent staterrients

epfesentinons as to any mattet withm its jurisdiction
¯ * sia instr gionon neverse



SUBMIT IN CATE FORMAPPROVED
3160-3

tother instr os on OMB NO. 1004-0136
( nly 1992)

ED STATES reverse side) Expires: February 28, 1995DEPARTMENTOF THE INTERIOR s. c.......IGNATION 0.BUREAUOF LANDMANAGEMENp R CEIVED UTU-Ÿ $Y
8. IF INDIAN, ALLOTTES OB T NE

APPLICATION FOR PERMIT TO DRILL OR D Wy"Ala. TYPE OF WORK

DRILL DEEPENO 7. UNIT AGREEMENT NANS N/ Ab. EOO LATOR
GASI.I.

OTRER

! ÅaŸanŸl"8tTW4-18
Stone Energy, L. L. C. (303) _685-8000 *

1670 Broadway, Suite 2800, Denver, Co. 80202 1Û. FIELDË
ÖëSigmrted4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.•)^""""" 752' FSL & 1092' FEL

u.....2........o.....
AND SURVET OR AREAAt proposed prod. zon• Same

18-40s-23e SLBM14. DINTANCE IN MILES AND DIRECTION FROM NEAREST TOWN 08 POST OFFICE*
I 12. COUNTT OR PARISH I 13. BTATE8 air miles east-northeast of Bluff San Juan UT10. DISTANCE FBOM PROPOSED*

16. NO. OF ACBES IN LEASE 17. NO. OF ACBER ASSIGNEDLOCATION TO NEAREST
TO THIS WELLPROPERTY OR LEASE LINE, FT. 9 69 eg a Og oniAlso to nearest drig. unit line, if any: CCO JJ O. CU OUE Fitu.41 PROPOSED LOCATION*

10. PROPOSED DEPTH 2Û. ROTART OR CABLE Tuni.8TO NEtREST WEI.L. DRILLING. CO.%1PLETED.
9o. Amig FOR, ON THIS LEA... Fr. N/ A 5 , 8 OO Rot ary21. ELEVATIONS (Show whether DF. RT, GR e 22. APPROI. DATE WOBE WILL START*4,617' ungraded Apr. 15, 2001

PROPOSED CASING AND CEMENTING PROGRAM
NI7.E OF HOI.E ORADESI2BOFCASING WEIGHT PER FOOT BETTING DEPTII QUANTITY OF CEMENT

Request exception because of geology (location is based on year 2000 3-D seismic data) un egg-3 &85-4. Exception is to quarter-quarter line (228' instead of _>500'), not to a well.
DIVISIONOFOrthodox well could be drilled at 752 FS & 820 FE 18-40s-23e, but it would be EDIIcyG¾eANproducer. Request permission to drill at 752 FSL & 1092 FEL 18-40s-23e. This is the only well in thequarter-quarter. There are no producing wells closer than 5001'. Wells (see Page 12) could be drilled in all8 offsetting units. Stone is owner of all drilling units and leases within minimum 1092' radius of proposedexception. This includes the drillingunits toward whichthe well would encroach.

This APD is also a BLM road right-of-way application. The application covers SWSW & SWSESec. 18 andNENWSec. 19, T. 40 S., R. 23 E., San Juan County, Utah. Dimensions are 35' wide by~1,750' long - 1.41 ac.

CONDITIONSOFAPPROVALATTACHED NSUOBCTNT
N M&M), Gentry, UDOGMDated1/1/80IN AßOVE SPACE DESCRIBE ÉROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill ordeepen directionally, give pertinent dalA SLhSurfac carions and measured and true vertical depths. Give blowout preventer prograrn, if any.

Consultant (505) 466-8120 3-9-0 1
NIONED

TITI.E DATE

I This space for Federal or State oŒc une)

PERMIT Yu
*PI'R"Ni "'TY

Application approval does not walTant or certify that the applicant holds legal or equitable tide to those dghts in the subject lease which would entide the applicant to conduct operations thervon'ONDIT1ONS OF APPROVAL IF ANY:

/8/ W STRINGERAssistantFleid Manager,
DivisionofResources MAY 4 2001

APPROVI D BY TITLE DATE
..-*See InstructionsOn Reverse



N 89 58 W 5244

o
O

I

O 1000
I \

F - 1000

brass cap

section fromBLMl983

rotation angle 1:l6:17

N: 238804
E 2603504

1092

S 89 5734° W 2633.50 N 89 33 W 26l6°

Wel\Location Description
BASINEXPLORATION.INC. I-SHAVANOFEDERAL 44-l8

o752 FSL & l092 FEL
No.161297Section 18. T.40' S.. R.23 E.. SLM

San Juan County. UT
4617' grd. el. ( fromGPS) Teod

10 JANUARY200\ Gerald G. Huddleston. LS
The above is true and correct to my knowledgeand belief.

HUDDLESTONLANDSURVEYlNG- EOXKK - CORTEZ.CO - (970) 565



Stone Energy LLC
Shavano Fed. No. 44-18
Lease U-77299
SE/SE Section 18, T40S, R23E
San Juan County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION,
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this applicationdoes not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conductoperations
thereon.

Be advised that Stone Energy LLC is considered to be the operator of the above well and is
responsible under the terms and conditions ofthe lease for the operations conducted on the leased
lands.

Bond coverage for this well is provided by CO 0944 (Principal - Stone Energy LLC)via surety
consent as provided for in 43 CFR § 3104.2.

This office willhold the aforementioned operator and bond liable untilthe provisions of43 CFR §3106.7-2 continuing responsibility are met.

This permitwillbe validfor a period ofone year from the date ofapproval. After permit termination,
a new application must be filed for approval.

All lease operations willbe conducted in tullcompliance with applicable regulations (43 CFR §
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his



A. DRILLINGPROGRAM

1. The proposed 3M BOPE configuration is adequate for the proposed depth and
location. Installation, testing and operation of the system shall be in conformance
with Onshore Oil and Gas Order No. 2. Considering the anticipated down-hole
pressure, testing of the BOPE to 2M standards is acceptable.

2. Concurrent approval from the State of Utah, Division ofOil,Gas &Mining (DOGM)
is required before conducting any surface disturbing activities. This would include
DOGM approval of the proposed exception to standard well siting.

3. Ifcement is not circulated to surface behind either casing string, a cement bond log
(CBL) or other appropriate tool shall be run to determine the depth to the top of
cement behind that casing string. Remedial action will then be



B. SURFACE

1. No surface disturbing activities shall take place on lease UTU- 77299 until the associated
ROW is approved. The holder will adhere to special stipulations in the Surface Use Program of
the approved APD, relevant to any right-of-way facilities.

2. A raptor survey and clearance of the affected area surrounding the proposed drilling sites
would be accomplished prior to work initiation if the proposed wells are drilled between
February 1, and August 31. If the raptor survey locates an active raptor nesting territory which
will be affected by this proposal, no work will be allowed until nestlings have fledged. This will
apply to the golden eagle and all other raptors found to be nesting within 0.5 mile of the
proposed site. Discussion will be entered into by the Monticello Field Office with the U.S. Fish
& Wildlife Service to determine the feasibility of allowing drilling of said well closer (0.25mile)
of the proposed drill site if it can be proven that activity (noise and visual impacts) can take
place without impacting the nesting birds and their offspring. The U.S. Fish & Wildlife Service
will be fully consulted if golden eagle nesting becómes an issue and given updates on the nesting
status of these



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

BuildinqLocation- Contact the BLMNatural Resource Protection Specialist at least 48-hours prior
to commencing construction of location.

Spud- The spud date willbe reported to BLM24-hours priorto spudding. Writtennotificationinthe
form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab FieldOfficewithin24-hours
after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the welland shall
be submitted to the Moab Field Officeon a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report willbe filed directly with MMS.

Sundry Notices- There willbe no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed, withthe
Moab Field Office, for approval of all changes of plans and subsequent operations in accordance
with 43 CFR § 3162.3-2. Safe drilling and operating practices must be observed.

DrillingSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. Allconditions of this approval shall be
applicable during any operations conducted witha replacement rig.

Undesirable Events- Spills,blowouts, fires, leaks, accidents, orany other unusual occurrences shall
be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Monticello Field Office is to be notified.

First Production- Should the wellbe successfullycompleted for production, the Moab FieldOffice
willbe notified when the well is placed in producing status. Such notification may be made by
phone, but must be followed by a sundry notice or letter not later than five business days following
the date on which the well is placed into production.

A first production conference willbe scheduled as soon as the productivityof the well is apparent.
This conference should be coordinated through the Monticello Field Office. The Monticello Field
Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion or Recompletion Report and Log" (Form 3160-4) willbe submittedto the Moab Field
Office not later than thirty-days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR §3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiledduring the drilling, workover,and/or completion operations, willbe filedwith
Form 3160-4. When requested, samples (cuttings and/or samples) willbe submitted to the Moab
Field



Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approvalbeyond the
authorized test period, the well may be ordered shut-in untilthe gas can be captured or approval
to continue the venting/flaring as uneconornic is granted. In such case, compensation to the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confinedto an unlined pit for a period not to
exceed 90 days after initialproduction. Duringthe 90 day period, an application for approval of a
permanent disposal method and location, along withthe required water analysis, willbe submitted
to the Moab Field Office for approval pursuant to Onshore Oiland Gas Order No. 7.

Off-Lease Measurement, Storage, Comminqling-Priorapproval must be obtainedfrom the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling(either down-holeor
at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Office
withinthirty-days followingcompletion of the wellfor abandonment. This report willindicate where
plugs were placed and the current status of surface restoration. Upon completion of approved
plugging, a regulation marker will be erected in accordance with 43 CFR § 3162.6. Final
abandonment willnot be approved untilthe surface reclamation work required by the approved
APD or approved abandonment notice has been completedto the satisfaction of the Price Field
Officeor the appropriate surface managing



TABLE 1

NOTIFICATIONS

NotifyJeff Brown (435-587-1525) of the BLM, MonticelloField Officefor the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching the surface casing (8%") setting depth

If the person at the above number cannot be reached, notifythe Moab Field Office at (435) 259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newlydrilled dry holes, verbal approval can be obtained by callingthe Moab Field Officeat (435)
259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)



Form 3160-5 UNITED STATES FORM APPROVED
(A st 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR ExpiresNovember 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
suNDRY NOTICES AND REPORTS ON WELLS UT U-7 7 2 9 9

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

N/ A

SUBMITIN TRIPLICATE- Other Instructions on reverse side 7. IfUnit or CA/Agreement, Name and/or No.
N/A

weinOcasweli
OOther 8. Wel enŠO FED. 44-18

ON orEWÑÙY, L. L. C. 1670 BROADWAY, SUITE 2800 9. APIWe11No.

3a. Address 3b. Phone No. (inchtdearea code) 4 3 -0 3 7 - 3 1 7 9 5
DENVER, CO. 80202 (303) 685-8000 10.FieldandPool,orExploratoryArca
4. LocationofWell (Footage, Sec.. T., R., M., or Survey Description) W II DCAT
752' FSL & 1092' FEL 18-40s-23e 11. CountyorParish,State

SAN JUAN, UT.

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Ü Production (Start/Resume) Water Shut-Off
Notice of Intent Ü Alter Casing Fracture Treat Ü Reclamation Well Integrity

Subsequent Report O Casing Repair New Construction Recomplete er

Ü Change Plans Plug and Abandon Ü Temporarily Abandon
O Final Abandonment Notic© Q Convert to Injection Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally,give subsurface locations and measured and true vertical depths of all pertinent mancers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be fded within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for fmal inspection.)

Surface casing will be cemented in 2 stages with the stage tool set at ~800'. First
stage will be ~305 sx Class B with 0.3% Halad 344 and 1/4 #/sack Flocele (yield =

14.5 pounds per gallon and 1.39 cubic feet per sack). Second stage will be ~400 sx
65/35 poz mix with 6% bentonite, 0.2% Veraset, 0.9% Halad 344, and 1/4 pound per
sack Flocele (yield = 15.6 pounds per gallon and 1.18 cubic feet per sack). Total
cement volume = 895 cuþic gggggeds capacity by _>30%.

Utah Division of
Oil, Gas and Mining

14. I hereby certify that the foregoingis true and c
Name (Printed/Typed)

BRIAN WOOD Title C60NSULOTANT cc:50L5M,

Ge

t6ry UDOGO

IIS MCE R FEDERAL OR STATE OFFICE USE

Approved by Title Date
Conditions of approval, if any, are attached. Approval of this not ce does noi warrant or

States any false, fictitiousor fraudulent statements or representations as to any matter wtn Junsdiction.

JIJNI 5 2001
DIVISION OF

OIL,GAS AND



Stateof Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt 1594 West North Temple, Suite 1210
Govemor PO Box 145801

Robert Morgan Salt Lake City, Utah 84114-5801
Executive Director 801-538-5340
Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

March 20, 2002

Gerald Gentry
Stone Energy LLC
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: APD Rescinded - Shavano Fed 44-18, Sec. 18, T. 40S, R. 23E - San Juan
County, Utah, API No. 43-037-31795

Dear Mr. Gentry:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on March 15, 2001. No drilling activity
at this location has been reported to the division. Therefore, approval to drill the well is
hereby rescinded, effective March 15, 2002.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Lisha Cordova
Reclamation Specialist

ec: Well File
Bureau of Land Management,
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